
Nuvista Light & Electric Company, Incorporated is a non-profit 
organization serving the Yukon-Kuskokwim region on renewable 
energy, and an upcoming Independent Power Producer (IPP).

• Explore benefits of an IPP with Renewables 

• Maximizing PCE Rate and Renewables 

 Independent Power Producer and Rural Utilities  

Explore ways to streamline alternative energy revenue with your PCE 
reporting  on a monthly basis and annual basis 



Power Cost Equalization and Renewable Energy for IPP’s 

Utility
• Transmission
• Generation
• Consumers

IPP
• Wind Generation
• ETS Stoves 
• Battery 
• Solar



Factors to Consider When Adding Renewables for Utilities 

`

• Adding renewables will reduce your utility fuel consumption 
(monthly and annually) 

• Customer rates will most likely remain the same
• Your monthly and annual fuel expenses will decrease which in 

return will affect your Total PCE reimbursement amounts 



• Affected by line loss and fuel efficiency

• Determined by Non-fuel and Fuel Expenses

• Can be limited by Customer Rates

PCE Utility Rates are



WHAT IS AN IPP?

An Independent Power Producer is a non-utility energy generator that owns the 
energy generating systems (wind turbines, solar panels, BESS, ETS) and sells it to 
the utility at a certain kwh rate



Establishing a PPA with IPP 

An IPP can establish a Power Purchase Agreement (PPA) between itself and 
the utility company at a certain price to sell power back to the utility.  

• Provide opportunities to leverage the PCE program
• Provides revenue to both utility and IPP 
• Provide a process to manage the distribution of excess wind 
• Provides transparency between the distribution of benefits 
• Provides both companies to reevaluate and negotiate rates 

TARGET: Keep PCE Reimbursement Rate at the current level 



UTILITY MONTHLY REPORTS 

• Fuel Expenses are less 
• Reduces your RCA/PCE reimbursement to utility 



Changes to PCE Reporting for Wind to Heat Sales 

Wind to heat sales will require monthly/annual reporting changes
• Purchased power reporting
• Customer meter reading 
• Non-fuel expenses 
• Fuel Report Review 
• Fuel Invoices 
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Spare slide 



Not sure if we need this table?





GENERATING AND DISTRIBUTING SUSTAINABLE POWER IN RURAL ALASKA IS 
NOT CHEAP.  PCE MAKES HIGH PRICED POWER MORE AFFORDABLE.  YOUR 
COMMUNITY COUNTS ON YOU TO DO IT WELL.

• Read all meters accurately on the same day each month (ok, weather permitting)
• Calculate Fuel Efficiency (Generated) and Line Loss monthly

• Address implications once confirming out of range numbers are not mathematical 
or meter reading mistakes

• Document All Fuel and Non-Fuel Expenses (Keep invoices and payment information 
organized and easily accessible)

• Set rates to cover expenses, maximize PCE for customers, and save for the future
• Explain rates to your customers at an annual meeting

• Encourage/incentivize operator(s) to be pro-active with maintenance and repairs
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